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NEW LIFE STORIES LIMITED
(Incorporated in the Republic of Singapore)

DIRECTORS’ STATEMENT

The directors present their statement to the members together with the accompanying audited financial
statements of New Life Stories Limited (the “Company™) for the financial year ended 31 December
2019.

In the opinion of the directors,

(a)  the financial statements of the Company are drawn up in accordance with the provisions of the
Companies Act, Chapter 50 (the “Companies Act”), the Charities Act, Chapter 37 (the
“Charities Act”) and the Charities Accounting Standard (“CAS”) so as to give a true and fair
view of the state of affairs of the Company as at 31 December 2019 and the financial activities,
changes in funds and cash flows of the Company for the financial year then ended; and

(b)  at the date of this statement, there are reasonable grounds to believe that the Company will be
able to pay its debts as and when they fall due;

DIRECTORS

The directors in office at the date of this report are as follows:

Graham John Kelly

K Veerapandiyan

Ong Sok Chzeng @ Su Chzeng Booth Ong

K H Majeed Bin Maiden

ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES OR DEBENTURES

Neither at the end of the financial year nor at any time during the financial year was the Company a

party to any arrangement whose object was to enable the directors of the Company to acquire benefits
by means of the acquisition of shares, or debentures of, the Company or any other body corporate.

DIRECTORS’ INTERESTS IN SHARES OR DEBENTURES

As the Company is a company limited by guarantee and has no share capital, the statutory information
required to be disclosed by the directors under Schedule 12(9) of the Singapore Companies Act,
Chapter 50 does not apply.



NEW LIFE STORIES LIMITED
(Incorporated in the Republic of Singapore)

DIRECTORS’ STATEMENT
INDEPENDENT AUDITOR

The independent auditor, True Assurance PAC, has expressed its willingness to accept re-
appointment.

On behalf of the Board of Directors

Chen

Graham John Kelly
Director

K Veerapandiyan
Director

Singapore

18 MAY 2020



TRUE ASSURANCE PAC

INDEPENDENT AUDITOR’S REPORT
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
NEW LIFE STORIES LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of New Life Stories Limited (the
“Company”) which comprise the statement of financial position as at 31 December 2019, and the
statement of financial activities, statement of changes in funds and statement of cash flows for the
financial year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Companies Act, Chapter 50 (the Companies Act), the Charities Act, Chapter 37 (the
“Charities Act”) and the Charities Accounting Standard (“CAS”) so as to give a true and fair view of
the financial position of the Company as at 31 December 2019 and the financial performance, changes
in fund and cash flows of the Company for the financial year then ended.

Basis for Opinion

We conducted our audit in accordance with the Singapore Standards on Auditing (“SSAs”). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Accounting and Corporate Regulatory Authority (“ACRA”) Code of Professional
Conduct and Ethics for Public Accountants and Accounting Entities (ACRA Code) together with the
ethical requirements that are relevant to our audit of the financial statements in Singapore, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Other information

Management is responsible for the other information. The other information comprises the Directors’
Statement as set out on pages 1 and 2.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.
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TRUE ASSURANCE PAC

INDEPENDENT AUDITOR’S REPORT
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
NEW LIFE STORIES LIMITED (Continued)

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Act and FRSs, and for devising and maintaining a system of
internal accounting controls sufficient to provide a reasonable assurance that assets are safeguarded
against loss from unauthorised use or disposition; and transactions are properly authorised and that
they are recorded as necessary to permit the preparation of true and fair financial statements and to
maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operation, or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level assurance, but is not a guarantee that an
audit conducted in accordance with SSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material, if individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

© Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Al o T e e o A R e ST e S e N B A R T R e R T R I e e N e e e e T e S T R G P S T

True Assurance PAC

(UEN: 201503814D)

Incorporated with limited liability

1014 Geylang East Avenue 3

#06-234 Geylang East Industrial Estate
Singapore 389729

Tel: +65 6743 2618 Fax: +65 6846 1025




TRUE ASSURANCE PAC

INDEPENDENT AUDITOR’S REPORT
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
NEW LIFE STORIES LIMITED (Continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

° Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. However, future events or
conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the regulations enacted under the Act to
be kept by the Company, have been properly kept in accordance with the provisions of the Companies
Act and the Charities Act.

During the course of our audit, nothing has come to our attention that causes us to believe that during
the financial year:

(a) the Company has not used the donation moneys in accordance with the objectives of the
Company as required under Regulation 11 of the Charities (Institutions of a Public Character)
Regulations; and

(b) the Company has not complied with the requirements of Regulation 15 (fund-raising
expenses) of the Charities (Institutions of a Public Character) Regulations.

TRUE ASSURANCE PAC
Public Accountants and
Chartered Accountants

Singapore
18 May 2020
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NEW LIFE STORIES LIMITED
(Incorporated in the Republic in Singapore)

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2019

Note 15
Note 2019 2018 2017
S$ S$ S$

ASSETS
Non-current asset
Plant and equipment 3 2,524 2,627 7,637
Current assets
Donation and grant receivables 4 118,023 24,357 49,563
Amount due from a related party 5 - 27,200 2,489
Refundable deposits 1,384 1,690 6,150
Cash and bank balances 282,638 218,356 37,382

402,045 271,603 95,584
Total Assets 404,569 274,230 103,221
FUND AND LIABILITIES
Funds
Unrestricted fund:

General fund 6 354,859 200,122 23,271
Restricted fund:
NCSS Fund _ 7 29,968 50,167 -

384,827 250,289 23,271
Current liabilities
Other payables and accruals 8 19,742 23,941 79,950
Total funds and liabilities 404,569 274,230 103,221

The accompanying notes form an integral part of these financial statements.
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NEW LIFE STORIES LIMITED
(Incorporated in the Republic in Singapore)

STATEMENT OF FINANCIAL ACTIVITIES
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

Unrestricted Restricted Total
Note Fund Fund Funds
S$ S$ S$
Income
Voluntary income:
General donations 129,752 - 129,752
Grants:
NCSS Funding 57,715 212,568 270,283
SCORE 77,748 - 77,748
265,215 212,568 477,783
Income from generating funds:
Fund-raising projects - - =
Other income:
Miscellaneous income 583 - 583
Total income 265,798 212,568 478,366
Less: Operating expenses
Cost from generating funds:
Bank & credit card charges 602 1,406 2,008
Marketing and website expenses 414 966 1,380
1,016 2,372 3,388
Charitable activities:
Beneficiaries & volunteers 5,362 12,509 17,871
Counsellors 3,480 8,118 11,598
Website 74 173 247
8,916 20,800 29,716
Governance costs:
Audit fee:
- Statutory 6,000 - 6,000
- Others , 260 - 260
Secretarial fee 866 - 866
7,126 - 7,126
Other expenditure:
Depreciation 3 1,959 - 1,959
Employee benefits 9 77,468 180,758 258,226
Insurance 532 1,242 1,774
Late penalty 2,219 - 2,219
Office rental & utility 5,791 13,514 19,305
Office expenses 2,212 5,159 7,371
Tele-communication expenses 1,425 3,327 4,752
Transportation 2,397 5,595 7,992
94,003 209,595 303,598
Total expenses 111,061 232,767 343,828




NEW LIFE STORIES LIMITED
(Incorporated in the Republic in Singapore)

STATEMENT OF FINANCIAL ACTIVITIES
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019 (CONT’D)

Unrestricted Restricted Total
Note Fund Fund Funds
S$ S$ S$
Net income/(expense) before tax expense 154,737 (20,199) 134,538
Tax expense 10 - - -
Net income/(expense) for the financial
year 154,737 (20,199) 134,538
Total Funds brought forward 200,122 50,167 250,289
Total Funds carried forward 354,859 29,968 384,827

The accompanying notes form an integral part of these financial statements.
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NEW LIFE STORIES LIMITED
(Incorporated in the Republic in Singapore)

STATEMENT OF FINANCIAL ACTIVITIES
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

(Restated) (Restated) (Restated)
Unrestricted Restricted Total
Note Fund Fund Funds
S$ S$ S$
Income
Voluntary income:
General donations 153,646 - 153,646
Grants:
NCSS Funding , 15 50,000 200,278 250,278
SCORE 30,888 - 30,888
234,534 200,278 434,812
Income from generating funds
Fund-raising projects 31,947 - 31,947
Other income:
Rental income 4,050 - 4,050
Miscellaneous income 2,204 - 2,204
Total income 272,135 200,278 473,013
Less: Operating expenses
Cost from generating funds:
Bank & credit card charges 218 510 728
Marketing and website expenses 593 1,383 1,976
811 1,893 2,703
Charitable activities:
Beneficiaries & volunteers 3,822 8,917 12,739
Website 123 288 411
3,945 9,205 13,150
Governance costs:
Accounting & Consulting fee 13,200 - 13,200
Audit fee:
- Current year 3,500 - 6,000
- Under provision in prior year 2,230 - 260
- Others 1,150 - 1,150
Secretarial fee 2916 - 2,916
22,996 - 22,996
Other expenditure:
Depreciation 3 3,157 - 3,157
Email, hosting & storage 20 47 67
Employee benefits 9 42,478 99,116 141,594
Insurance 435 1,016 1,451
Office rental & utility 8,381 19,556 27,937
Office expenses 4,001 9,337 13,338
Plant and equipment written off 5,400 - 5,400
Subscription & membership 200 468 668
Tele-communication expenses 1,825 4,260 6,085
Transportation 2,235 5,213 7,448
68,132 139,013 207,145




NEW LIFE STORIES LIMITED
(Incorporated in the Republic in Singapore)

STATEMENT OF FINANCIAL ACTIVITIES
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 (CONT’D)

Total expenses

Net income before tax expense
Tax expense

Net income for the financial year

Total Funds brought forward

Total Funds carried forward

The accompanying notes form an integral part of these financial statements.

(Restated) (Restated) (Restated)
Unrestricted Restricted Total
Note Fund Fund Funds
S$ S$ S$
95,884 150,111 245,995
176,851 50,167 227,018
10 - - -
176,851 50,167 227,018
23,271 - 23,271
200,122 50,167 250,289
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NEW LIFE STORIES LIMITED
(Incorporated in the Republic in Singapore)

STATEMENT OF CHANGES IN FUNDS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

Unrestricted Restricted Total
fund fund funds
S$ S$ S$
Balance at 1 January 2018, as previously
reported _ (26,292) - (26,292)
Prior year adjustments (Note 15) 49,563 - 49,563
As restated 23,271 - 23,271
Net income for the financial year:
- As previously reported 326,819 - 326,819
- Prior year adjustments (Note 15) (189,964) 50,167 (99,801)
- As restated 176,851 50,167 227,018
Balance at 31 December 2018 200,122 50,167 250,289
Balance at 31 December 2018, as
previously reported 300,527 - 300,527
Prior year adjustments (Note 15) (100,405) 50,167 (50,238)
As restated 200,122 50,167 250,289
Net income/(expense) for the financial
year . 154,737 (20,199) 134,538
Balance at 31 December 2019 354,859 29,968 384,827

The accompanying notes form an integral part of these financial statements.
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NEW LIFE STORIES LIMITED
(Incorporated in the Republic in Singapore)

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

(Restated)
2019 2018
S$ S$
Cash flows from operating activities
Net income/(expense) before tax expense 134,538 227,018
Adjustments for:
Depreciation of plant and equipment 1,959 3,157
Plant and equipment written off - 5,400
Operating income/(expense) before working capital changes 136,497 235,575
Donation receivables (93,666) 25,206
Other current assets ' 306 4,460
Other payables and accruals (4,199) (56,009)
Cash generated from operations, representing net
cash from operating activities 38,938 209,232
Cash flows from investing activities
Purchase of plant and equipment (1,856) (3,547)
Amount due from a related party 27,200 (24,711)
Net cash from/(used) in investing activities 25,344 (28,258)
Net increase in cash and cash equivalents 64,282 180,974
Cash and cash equivalents at beginning of the financial year 218,356 37,382
Cash and cash equivalents at end of financial year 282,638 . 218,356

Note: Cash and cash equivalents comprised cash and bank balances.

The accompanying notes form an integral part of these financial statements.
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NEW LIFE STORIES LIMITED
(Incorporated in the Republic in Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

These notes form on integral part of and should be read in conjunction with the accompanying
financial statements.

145

GENERAL

New Life Stories Limited (the “Company”) was incorporated in the Republic of Singapore as
a company limited by guarantee without a share capital. Every member of the Company
undertakes to contribute to the assets of the Company such amount as may be required not
exceeding the sum of S$1 in the event of the Company being wound up during the time he is a
member or within one year after he ceases to be a member, for payment of the debts and
liabilities of the Company contracted before he ceases to be a member, and for the costs,
charges and expenses of winding up and for adjustment of the rights of the contributories
among themselves.

The Company became an Institution of a Public Character (“IPC”) on 1 July 2016 with its
Sector Administrator being the Ministry of Social and Family Development.

The principal activity of the Company is to conduct in-prison and out-prison Social
Development Programme for incarcerated mothers and children aged 3 to 10 years old.

The registered office and principal place of business are located at 1 Lorong 2 Toa Payoh,
#07-00 Braddell House, Singapore 319637.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(a) Basis of accounting

The financial statements have been prepared in accordance with Singapore Charities
Act, Chapter 37 (the “Charities Act”) and Charities Accounting Standard (“CAS”).

The financial statements, which are presented in Singapore dollars (“S$), have been
prepared on historical cost basis except as disclosed in the accounting policies below.
All financial information presented are denominated in Singapore dollars unless
otherwise stated.

The accounting policies have been consistently applied by the Company and are
consistent with those used in the previous financial years.

The preparation of financial statements in conformity with CAS requires the use of
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of income and expenses during the financial year. Although
these estimates are based on the Company’s best knowledge of current events and
actions and historical experiences and various other factors that are believed to be
reasonable under the circumstances, actual results may ultimately differ from those
estimates. There are no critical accounting estimates and assumptions used that are
significant to the financial statements, and areas involving a higher degree of
judgement.
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NEW LIFE STORIES LIMITED
(Incorporated in the Republic in Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

2:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(b

(©

(d)

Functional currency

Items included in the financial statements are measured using the currency best reflects
the economic substance of the underlying events and circumstances relevant to the
Company (the “functional currency”). The financial statements are presented in
Singapore dollars, which is the functional currency of the Company.

Plant and equipment
All items of plant and equipment are initially recorded at cost. Subsequent to
recognition, plant and equipment are measured at cost less accumulated depreciation

and any accumulated impairment losses.

Depreciation is computed on a straight-line basis over the estimated useful lives of the
assets as follows:

Useful lives

Computers 3 years
Furniture and fittings 3 years
Renovation 5 years

The carrying values of plant and equipment are reviewed for impairment when events
or changes in circumstance indicate that the carrying value may not be recoverable.

Fully depreciated plant and equipment are retained in the financial statements until
they are no longer in use.

The residual value, useful life and depreciation method are reviewed at each financial
year-end, and adjusted prospectively, if appropriate.

An item of plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on
derecognition of the asset is included in statement of financial activities in the year the
asset is derecognised.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset
may be impaired. If any indication exists, or when an annual impairment testing for an
assets is required, the Company makes an estimate of the asset’s recoverable amount.

An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair
value less costs of disposal and its value in use and is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those
from other assets or groups of assets. Where the carrying amount of an asset or cash-
generating unit exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.

-14-



NEW LIFE STORIES LIMITED
(Incorporated in the Republic in Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(d)

(¢

Impairment of non-financial assets (cont’d)

Impairment losses of continuing operations are recognised in statement of financial
activities, except for assets that are previously revalued where the revaluation was taken
to other comprehensive income. In this case, the impairment is also recognised in other
comprehensive income up to the amount of any previous revaluation.

A previously recognised impairment loss is reversed only there has been a change in the
estimates used to determine the asset’s recoverable amount since the last impairment
loss was recognised. If that is the case, the carrying amount of the asset is increased to
its recoverable amount. That increase cannot exceed the carrying amount that would
have been determined, net of depreciation, had no impairment loss been recognised
previously. Such reversal is recognised in statement of financial activities unless the
asset is measured at revalued amount, in which case the reversal is treated as a
revaluation increase.

Financial instruments
(i) Financial assets

Financial assets are recognised when, and only when, the Company becomes a
party to the contractual provision of the financial instrument. The Company’s
financial assets include donation receivables, amount due from a related party,
refundable deposits and cash and bank balances.

At initial recognition, the Company measures a financial asset at the transaction
price, excluding transaction costs. Transaction costs shall be recognised as
expenditure in the statement of financial activities as incurred. Subsequent to initial
measurement, financial assets are measured at cost less any accumulated
impairment losses.

Donation receivables are measured at the amount of consideration to which the
Company expects to be entitled in exchange for transferring promised goods or
services to beneficiaries, excluding amounts collected on behalf of third party, if
the receivables do not contain a significant financing component at initial
recognition.

(ii) Financial liabilities

Financial liabilities are recognised when, and only when, the Company becomes a
party to the contractual provisions of the financial instrument. The Company
determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at their transaction price, excluding
transaction costs, if any, both at initial recognition and at subsequent measurement.
Transaction costs shall be recognised as expenditure in the statement of financial
activities as incurred.
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NEW LIFE STORIES LIMITED
(Incorporated in the Republic in Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

@

®

Impairment of financial assets

The Company assesses at each end of the reporting period whether there is any objective
evidence that a financial asset is impaired. If there is objective evidence of impairment
(including significant changes with an adverse effect that have taken place in the
technological, market, economic or legal environment in which the issuer operates), the
Company shall recognise an impairment loss (i.e. expenditure) immediately in the
statement of financial activities.

Objective evidence that a financial asset or group of financial assets is impaired includes
observable data that come to the attention of the charity about the following loss events:
(i) Significant financial difficulty of the issuer or obligor.

(ii) A breach of contract, such as a default or delinquency in interest or principal
payments.

(iii)  The Creditor, for economic or legal reasons relating to the debtor’s financial
difficulty, granting to the debtor a concession that the creditor would not
otherwise consider.

(iv) It has become probable that the debtor will enter bankruptcy or other financial
reorganisation.

) Observable data indicating that there has been a measurable decrease in the
estimated future cash flows from the group of financial assets since the initial
recognition of those assets, even though the decrease cannot yet be identified
with the individual financial assets in the group, such as adverse national or
local economic conditions or adverse changes in industry conditions.

For all other financial assets, the impairment loss are recognised in the statement of
financial activities whenever carrying amount of the financial asset is lesser than the
undiscounted future cash flows (excluding unearned interest in the case of an interest-
bearing financial asset) that the Company expects to receive from the financial asset.

If, in a subsequent period, the amount of an impairment loss decreases and the decrease
can be related objectively to an event occurring after the impairment was recognised
(such as an improvement), the Company shall reverse the previously recognised
impairment loss. The reversa! shall not result in a carrying amount of the financial asset
(net of any allowance account) that exceeds what the carrying amount would have been
had the impairment not previously been recognised. The Company shall recognise the
amount of the reversal in the statement of financial activities immediately.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, bank deposits and highly liquid
investments which are readily convertible to cash and which are subject to an
insignificant risk of changes in value, net of bank overdrafts which are repayable on
demand and which form an integral part of the Company’s cash management.
Restricted deposits are excluded from cash and cash equivalents.
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NEW LIFE STORIES LIMITED
(Incorporated in the Republic in Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(h)

@)

0

Provisions

Provisions are recognised when the Company has a present obligation (legal or
constructive) where, as a result of a past event, and it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and the
amount of the obligation can be estimated reliably.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the
current best estimate of the amount that would be required to settle the obligation at the
reporting date. Any adjustments to the amounts previously recognised shall be
recognised as expenditure in the statement of financial activities unless the provision
was originally recognised as part of the cost of an asset. If it is no longer probable that
an outflow of economic resources will be required to settle the obligation, the provision
is reversed.

Fund Accounting

Monies received for specific purposes, including transfers from the general fund, are
credited directly to the respective fund in the financial statements. These include
restricted funds and unrestricted funds. Restricted funds are funds held by the
Company that can only be applied for specific purposes. These funds are subject to
specific trusts which may be declared by the donors or with their authority or created
through legal process but are still within the wider objects of the Company.
Unrestricted funds are expendable at the discretion of the Board in furtherance of the
Company’s objects. Designated fund is part of the unrestricted funds earmarked for a
particular project. The designation is for administrative purpose only and does not
restrict the Board’s discretion to apply the fund.

Income and expenditure relating to specific funds are accounted for directly in the
funds to which they relate. Common expenses, if any, are allocated on a reasonable
basis to the funds based on a method suitable to this common expense. Assets and
liabilities to the specific funds are pooled in the statement of financial position.

Funds received for specific purposes such as purchase of depreciable assets are taken
to relevant restricted fund account. This relevant fund will be reduced over the useful
life of the asset in line with its depreciation. Depreciation is charged to the relevant
designated funds where the asset is held.

Funds

Unrestricted funds

Unrestricted funds comprise the general fund. General fund is used for the general
purposes of the Company as set out in its governing document. If part of an
unrestricted fund is earmarked for a particular project, it may be designated as a
separate fund, but the designation has an administrative purpose only, and does not
legally restrict the Board’s discretion to apply the fund.
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NEW LIFE STORIES LIMITED
(Incorporated in the Republic in Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

0

(k)

U]

Funds (cont’d)

Restricted funds

Restricted funds are fund subject to specific trusts, which may be declared by the
donor(s) or with their authority (e.g. in a public appeal) or created through legal
process, but still within the wider objects of the Company. Restricted funds may only
be utilised in accordance with the purposes established by the sources of such funds
and are in contrast with unrestricted funds over which the Board retains full control to
use in achieving its institutional purposes.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits
associated with the transaction will flow to the entity and the amount of revenue and
related cost can be reliably measured.

Donations

Donations are recognised when received. Income recognition is only deferred when the
donor specifies that the donations can only be used in future accounting periods or the
donor has imposed certain conditions, which must be met before the Company has
unconditional entitlement.

Grants from Government

Grants from Government are recognised at their fair value where there is reasonable
assurance that the grant will be received and the Company will comply with all the
attached conditions. Government grants, relating to specific costs are deferred and
recognised in the statement of financial activities over the period necessary to match
them with the costs they are intended to compensate.

Donation assets
These are not reflected in the financial statements due to their immateriality.

Other income:
Rental income arising from sub-letting of office is accounted for on a straight-line
basis over the lease terms.

Expenditure
All expenditure is accounted for on an accrual basis and has been classified under
headings that aggregate all costs related to that activity. The basis of allocation of

expenses is allocated according to the amount of manpower allocated for the
respective fund.
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NOTES TO THE FINANCIAL STATEMENTS
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2,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

@

(m)

(n)

Expenditure (cont’d)

Cost of generating funds

The cost of generating funds are those costs attributable to generating income for the
Company, other than those costs incurred in undertaking charitable activities in
furtherance of the Company’s objects.

Charitable activities

Expenditure on charitable activities comprises all costs incurred in the pursuit of the
charitable objects of the Company. Those costs, where not wholly attributable, are
apportioned between the categories of charitable expenditure. The total costs of each
category of charitable expenditure therefore include an apportionment of support cost,
where possible.

Governance costs

Governance costs include the cost of governance arrangements, which relate to the
general running of the Company as opposed to the direct management functions
inherent in generating funds, service delivery and programme or project work.
Expenditure on the governance of the charity will normally include both direct and
related support costs which include internal and external audit, apportionment
manpower costs and general costs in supporting the governance activities, legal advice
for governing board members, and costs associated with constitutional and statutory
requirements.

Other expenditure
Other expenditure includes the payment of any expenditure that the Company has not
been able to analyse within the main expenditure categories.

Employee benefits

Defined contribution plans

As required by law, the Company makes contributions to the state pension scheme, the
Central Provident Fund (“CPF”) Scheme which is a defined contribution scheme.
Contributions to CPF are recognised as expense in the period in which the related
service is performed.

Employee leave entitlement

Employee entitlements to annual leave are recognised when they accrue to employees.
The estimated liability for leave is recognised for services rendered by employees up
to the end of the reporting period.

Income taxes

With effect from the Year of Assessment 2009, all registered charities will enjoy
automatic income tax exemption without having the need to meet the 80% spending
rule. They do not need to file income tax return effective from the Year of Assessment
2009.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(0)

12

Operating leases

Where the Company is the lessee

Leases where a significant portion of the risks and rewards of ownership are retained by
the lessor are classified as operating leases. Payments made under operating leases (net
of any incentives received from the lessor) are taken to statement of financial activities
on a straight-line basis over the period of the lease.

When an operating lease is terminated before the lease period has expired, any payment
required to be made to the lessor by way of penalty is recognised as an expense in the
period in which termination takes place.

Prior year adjustments
These are material adjustments applicable to prior years arising from changes in
accounting policies or from the correction of fundamental errors. They do not include

normal recurring adjustments or corrections of accounting estimates made in prior
financial years.

-20 -



NEW LIFE STORIES LIMITED
(Incorporated in the Republic in Singapore)

NOTES TO THE FINANCIAL STATEMENTS
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3 PLANT AND EQUIPMENT

Furniture
Computers and fitting Renovation Total
S$ S$ S$ S$
Cost
Balance at 1/1/2018 3,479 3,257 9,000 15,736
Addition 3,366 181 - 3,547
Written off - - (9,000) (9,000)
Balance at 31/12/2018 6,845 3,438 - 10,283
Addition 1,856 - - 1,856
Balance at 31/12/2019 8,701 3,438 B 12,139
Accumulated
depreciation

Balance at 1/1/2018 2,481 2,018 3,600 8,099
Charge for the financial

year 1,935 1,222 - 3,157
Written off - - (3,600) (3,600)
Balance at 31/12/2018 4,416 3,240 - 7,656
Charge for the financial

year 1,761 198 - 1,959
Balance at 31/12/2019 6,177 3,438 - 9,615
Net carrying

amount
Balance at 31/12/2018 2,429 198 - 2,627
Balance at 31/12/2019 2,524 - - 2,524
4. DONATION AND GRANT RECEIVABLES
2019 2018
S$ S$
National Council of Social Service (“NCSS”) 110,894 -
Third Party Fund raising platform 7,129 24,357
118,023 24,357
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

5. AMOUNT DUE FROM A RELATED PARTY
In 2018, the amount due from a related party was non-trade, unsecured, interest-free and
recoverable on demand.
6. UNRESTRICTED FUNDS
General Fund
The fund is to be used for non-specific purposes at the discretion of the Board in furtherance of
the Company’s objects.
7. RESTRICTED FUNDS
Restricted funds are funds which are to be used in accordance with specific restrictions
imposed by the fund providers.
National Council of Social Service (NCSS) Fund
NCSS Fund covers 70% of the Company’s total expenses during the funding period for the
purpose of achieving the objectives of the approved programme.
8. OTHER PAYABLES AND ACCRUALS
2019 2018
S$ S$
Accruals 10,050 4,650
CPF Board 9,692 18,091
Amount due to an employee - 1,200
19,742 23,941
In 2018, the amount due to an employee was unsecured, interest-free and repayable on
demand.
9. EMPLOYEE BENEFITS
2019 2018
S$ S$
Salaries 220,146 118,528
CPF Contribution 33,920 19,107
Staff benefits : 4,160 3,959
258,226 141,594
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

10. TAX EXPENSE
The Company is an approved charity under the Charities Act, Chapter 37 and is exempted
from income tax under Section 13 of the Singapore Income Tax Act, Chapter 134.

11. RELATED PARTY TRANSACTION
In addition to the related party information disclosed elsewhere in the financial statements, the

following significant transactions between the Company and related parties took place at terms
agreed between the parties during the financial year:

2019 2018

S$ S$
Overpayment of salaries to a key management personnel - 20,000
Compensation of a Key Management Personnel.:
Salaries and variable bonus 113,000 74,400
CPF Contribution 21,340 12,240
Other benefits 1,435 -

135,775 86,640

The Board of directors do not received any remuneration during the financial year (2018: Nil).

12. LEASE COMMITMENT

At the end of the reporting period, the total of future minimum lease payments under non-
cancellable operating leases are as follows:

2019 2018
S$ S$
Within one year ' 16,601 16,601
More than one year but less than five years 15,218 31,819
31,819 48,420

Lease term does not contain restrictions on the Company’s activities concerning dividends,
additional debt or future leasing.

13. INSTITUTION OF A PUBLIC CHARACTER
The Commissioner of Charities has granted the Company IPC status from 27 October 2019 to

26 October 2021. Renewal of IPC status has to be done at least two (2) months before the
expiry of the current approval.
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14. TAX DEDUCTIBLE RECEIPTS
Tax deductible receipts issued by the Company for donation received during the financial
year, pursuant to its IPC status amount to S$107,772 (2018: S$81,098).
15. PRIOR YEAR ADJUSTMENTS
Prior year adjustments mainly relate to the following:
(a)  Grant receivables from NCSS totaling S$99,801 which were inadvertently recognised in
incorrect accounting periods; and
(b)  Restricted fund which was erroneously included in general fund in prior years.
Accordingly, prior year adjustments have been raised to correct the errors referred to in the
preceding paragraph. The impact of the prior year adjustments on the various accounting
captions of the Company are as follows:
-------------- 31/12/2018 --=--------
As previously
As restated reported
» S$ S$
Statement of financial position
Donation receivables 24,357 74,595
Statement of financial activities
Voluntary income:
Grant from NCSS Funding:
- restricted 200,278 -
- unrestricted 50,000 300,079
Total funds brought forward as at 1.1.2018
- restricted = -
- unrestricted 23271 (26,292)
Total funds carried forward as at 31.12.2018
- restricted 50,167 -
- unrestricted 200,122 300,527
16. AUTHORISATION OF FINANCIAL STATEMENTS

The financial statements of the Company for the financial year ended 31 December 2019 were
authorised for issue in accordance with a resolution of the Directors on 18 May 2020.

-24 -



